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Making global trade and supply chains inclusive, green,
resilient, transparent, and socially responsible.




Trade and Supply Chains Key to Address Global Issues

Digitalization critical to making supply chains resilient

@

RESILIENT

Crime in trade and supply chains

80% of global carbon footprint traced
TRANSPARENT impedes development

to supply chains’

Ensuring social and labor

SCIUAAN  standards in supply chains
RESPONSIBLE

Closing trade finance gaps for
greater inclusion and to achieve
Sustainable Development Goals

(SDGs)?

TEFP

TRADE & SUPPLY CHAIN FINANCE PROGRAM

'Titia Bové and Swartz. 2016. Starting at the source: Sustainability in Supply Chains. McKinsey & Company.

2 United Nations Addis Ababa Action Agenda: Trade Finance is important in achieving SDGs. Making g'ObaI tl’ade and Supply Chains inCIUSive, green,
resilient, transparent, and socially responsible.



mailto:https://www.mckinsey.com/~/media/McKinsey/Business%20Functions/Sustainability/Our%20Insights/Starting%20at%20the%20source%20sustainability%20in%20the%20supply%20chain/Starting-at-the-source-Sustainability-in-supply-chains.pdf
https://sustainabledevelopment.un.org/content/documents/2051AAAA_Outcome.pdf

Inclusion in Trade
UN Addis Ababa Declaration:

Trade finance important to achieving SDGs

2021 Trade Finance Gaps, Growth,
and Jobs Survey

2021 ADB’s Trade Finance Gaps Growth and Jobs Survey:2
$1.7 Trillion Global Trade Finance Gap

"]
INTRODUCTION

40% rejected transactions::

Small and medium sized enterprises

44% Women-owned firms:3
Can’t get support

- Fuels trade that delivers the growth and jobs that reduce poverty

- TFP’s results evidence 'additionality’ as the program is market driven TSCFP is generously supported by
" United Nations Addis Ababa Action Agenda: Trade Finance is important in achieving SDGs. A!ls.trallan
2 ADB. 2021. 2021 Trade Finance Gaps, Growth, and Jobs Survey. ADB Briefs No. 192. October. Manila. A'd \Q‘

3 Findings from ADB’s Trade Finance Gaps, Growth and Jobs Survey linked in Footnote 1.
Making global trade and supply chains inclusive, green,
resilient, transparent, and socially responsible.


https://sustainabledevelopment.un.org/content/documents/2051AAAA_Outcome.pdf
https://www.adb.org/publications/2021-trade-finance-gaps-growth-jobs-survey
https://www.adb.org/sites/default/files/publication/739286/adb-brief-192-trade-finance-gaps-jobs-survey.pdf
https://dx.doi.org/10.22617/BRF190389-2
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Value of Transactions No. of Transactions Cofinancing SMEs supported
2021 2021 2021 2021
$5.5B
2009-2021 2009-2021 2009-2021 - 2009-2021
$55.5B 39,876 $33.4B 24,571

*TFP (commitments and cofinancing) represented 22.6% of ADB’s 2021 operations (commitments and cofinancing). TFP grew 38% by dollar value in 2021.

Making global trade and supply chains inclusive, green,
resilient, transparent, and socially responsible.
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TFP Results - 6 Months 2022

Value of Transactions Number of Transactions
Jan-June 2022 Jan-June 2022

Food Security

SME Transactions

DMC-to-DMC

Intra-Regional Trade

Making global trade and supply chains inclusive, green,
ilient, transparent, and socially responsible.
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Effective Crisis
Response Vehicle

Food 'COV'D I covm‘

Security K:O‘zledtge
roducts

1,411 transactions valued at $1.6 billion in COVID Supply Chain Ma Transactions valued at.$386Min.
the food and agriculture sector in 2021. Tool: e LmedICInes, O jcest kits
First four months of 2022: 304 transactions End-to-end mapping of all etc ], |nc|ude§ $160M to Sr.' Lanka
worth $339.3 million. companies in supply chain for 34 for 40% of Sri Lanka’s vaccines.

pandemic fighting goods, e.g.,
ventilators, masks, to help
identify/alleviate bottlenecks

Making global trade and supply chains inclusive, green,
ient, transparent, and socially responsible.


https://www.adb.org/multimedia/scf/#/
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Human Resources policies of 29 banks from 12 countries assessed to identify
enhancements to attract, retain and promote more women in banking

a| Outcomes:
Gender % » 17 banks implemented 33 projects such as:
Inclusion : v Flexible Working
: v Gender Pay Gap
v" Whistle Blowing Policy

Next Steps:
*  Enroll more banks
» Targeted training to women-owned SMEs

Launch Disability Inclusion Initiative
» Develop recommendations on HR policies and physical access
» Partner with Global Disability Innovation Hub

TSCFP’s Gender initiative generously supported by

Australian

, 2019 Shireen Lateef Gender Equality Operations Awards % il b Aid \Jt;
Ministry of Finance

Making global trade and supply chains inclusive, green,

silient, transparent, and socially responsible.
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268 Green transactions valued
at $317 million in 2021 and $152

80% of global carbon footprint

traced to trade/supply chains.' million in Q2 2022.°
Cen
B TSFP |

TFP Green Equipment Initiative Leading Green Industry Efforts
*  New Green Equipment Facility Greening Trade " oustaiability raining : 345 bankersin v

(available from existing TFP exposure d S I countries trained since 2021;

limits) to support companies an upp y * |mplementing Environmental & Social

upgrading equipment to reduce Chains Management Systems (ESMS) in

carbon footprint. developing Asia;

= Developing sustainability risk metrics for
soft commodities;

* New facility to close market gaps
for 2-3-year financing for green
equipment.

»  Exploring pilot with GS14 to map a supply
chain end-to-end, with QR codes
capturing data to monitor and verify
environmental standards.

1 Titia Bové and Swartz. 2016. Starting at the source: Sustainability in Supply Chains. McKinsey and Company.

2 Deals are determined as “green” based on the following: (i) APEC list of Environment Goods, (ii) CDC - Climate Finance in Trade Finance, (iii) EBRD Green Economy Transition
Guidance, and (iv) IFC Climate Smart Trade Initiative.

3 The Global Map of Environmental & Social Risk in Agro-commaodity Production (GMAP) is an online tool that uses publicly available data and analyzes environmental and
social supply chain risks for approximately 250 country-commodity combinations in emerging markets and facilitates rapid agro-commodity trade financing and sourcing decisions.

4 GStis a not-for-profit entity responsible for bars/QR codes. Maklng global trade and SUPP|Y chains inclusive, green,
esilient, transparent, and socially responsible.



https://www.mckinsey.com/~/media/McKinsey/Business%20Functions/Sustainability/Our%20Insights/Starting%20at%20the%20source%20sustainability%20in%20the%20supply%20chain/Starting-at-the-source-Sustainability-in-supply-chains.pdf
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RESILIENT

Creation of the Digital Standards Initiative (2019) to:
 Establish a globally harmonized digital trade
environment.

Goals:
i. Create standards & protocols enabling
interoperability for seamless digital trade

i. Legal Reform Advisory Board under the DSI

* One ADB Initiative to advocate and pilot
the adoption of MLETR (Model Law on
Electronic Transferable Records) in DMCs

Partners

EDB: Enterprise |

SINGAPORE Ingapore

ICC DIGITAL
STANDARDS
INITIATIVE

INFOCOMM
o V. weoia
g o Commerce k ‘ DEVELOPMENT
AUTHORITY

The world business organization

Resilience: Trade Digitalization Initiative

s

Digitalizing Trade in Asia

Needs Legislative Reform

®  Legislative gaps impede the digitalization of trade

Digitalization makes global trade and supply chains more robust; supports
economic growth, and job creation; and closes financing gaps for micro, small,
and medium-sized enterprises (MSMES),

»  Adoption of the Model Law on Electronic Transferable Records (MLETR),
developed by the United Nations Commission on International Trade Law
(UNCITRAL), would address the problem. Only five jurisdictions have
taken the step to date: Bahrain, Belize, Kiribati, Singapore, and the Abu Dhabi
General Market.

= Widespread adoption of the MLETR holds the promise of increased efficiency,
consistency, and the and of
legislation on electronic commerce.

®  The time for legislative reform is now: the expected benefits wil contribute
to post-coronavirus disease (COVID-19) pandemic economic recovery.

Raoul Renard
Legislative Reform Lead
Intermational Chamber of Commerce

Carmen Maria Ra
Consultant

Trade and Supply Chain Finance
Asian Development Bank

Oswald Kuyler
Managing Director of ICC Digital
Standards Initiative

Steven Beck
Head of Trade and
Supply Chain Finance
Asian Development Bank

INTRODUCTION

This report identifies country-level legislative gaps that ) tandards wil
inhibit the dignalization of trade in three economic

country groupings in Asia: the Association of Southeast  As alea
Asian Nations (ASEAN), the Central Asia Regional 1o brir
Economic Cooperation (CAREC) Progam and the
South Asia Subregional Economic Cooperation (SASEC) tandard;
Program! It provides a snapshot of developments and

opportunities for legal reform to enable the digitalization

of transferable records.

John W. H. Denton A, ICC Secretary General

ASEAN, CAREC, and SASEC member states are

encouragedto

() adopt the UNCITRAL MLETR;and

(i) accede to the Framework Agreement on Facilitation
of Cross-border Paperless Trade in Asia and the
Pacific.

a globally harmonized, digitized trade environment. It
envisions digital standards that enable seamless digital
trade throughout the trade ecosystem, with end-to-end
interoperabilty for exporters, shippers, ports and customs
authorities, logistics providers, financiers, and importers

The
and supply chain processes, increased productivity, the

In partnership with the Chamber of
Commerce, Enterprise Singapore, and the Asian
Development Bank (ADB), the Interational Chamber
of Commerce (ICC) Digital Standards Initiative (DS)
was launched in 2020, The DSl is focused on estabiishing

: atscale,
of the United Nations (UN) Sustainable Development
Gouls (SDGs). This initiative will leverage technology to
reduce the global trade finance gap, particularly among
MSMEs.

ASEAN is a regional grouping comprised of Brunes Darussalam, Cambodia, Indonesia, the Lao People’s

Democratic Republic, Malaysi
CAREC s a regional grouping con
Republic, Mongola, Paki

war, the Phiippines, Singapore, Thatand, and Viet Nar
ed of Afghanistan, Azerbaijan, Georgia, Kazakhstan, Kyrgyz
dstan, the People’s Republic of China, Tajikistan, Turkmenist

d Uzbekistan

SASEC is a regional grouping comprised of Bangladesh, Bhutan, India, Maldives, Nepal, and Sri Lanka

IcC

.

)
S—

J

nl

Making global trade and supply chains inclusive, green,

nt, transparent, and socially responsible.
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Transparency, Anti-Money Laundering (AML) and
Countering the Financing of Terrorism (CFT) Initiative

TRANSPARENT

Trade-based M Laundering Websi 3 Implement pilot with 6 countries to streamline and improve
raderpased Mongy Launaering reninar AML/CFT standards and practices around trade-based

Series in April and May 2022 attended by .
almost 1,500 bankers and regulators money laundering (TBML).

) Provide AML/CFT training and certification to DMC
banks; organized highly successful webinars on TBEML with

regulators and banks.

D Over 450 individuals from 80 banks in 17 countries have

. 3 ) 3 el \rie . he
Trade-Based Money Laundering (TBML) Webinar Series TsFP mu:-"‘” ** J.PMorgan (.) MUFG

Webinar 2: Identifying Red Flags in TBML
benefitted by ACAMS certification sponsored by ADB
TSCFP’s AML/CFT initiative is generously supported by TSCEP

THE GOVERNMENT
OF THE GRAND-DUCHY OF LUXEMBOURG

Ministry of Finance

Australian &

Aid ﬁ

Making global trade and supply chains inclusive, green,
resilient, transparent, and socially responsible.




< Social Responsibility

oro Exploring pilot with GS1' to map a supply chain - end to end -
ot with OR codes capturing data to monitor and verify social standards.

®

' GS1is a not-for-profit entity responsible for bars/QR codes

Promoting social responsibility by implementing enhanced
l%\ due diligence on labor standards in partner banks

®

Established working group — ILO, EBRD and IFC - to develop
<= one minimum standard for social responsibility compliance

O,

2N
{0y
. Oy
International 7

®
| - &
Making global trade and supply chains inclusive, green, European Bank 1 @ IFC | G Ehoration =

: ", transpa rent, and SOCia“y responSibIe' Partners for Reconstruction and Development Creating Markets, Creating Opportunities nganization
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Thank you.
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RESILIENT

TRANSPARENT

@

SOCIALLY
RESPONSIBLE

N Making global trade and supply chains inclusive, green,
I (& lFP resilient, transparent, and socially responsible.
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